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1. EMBASSY BERLIN HAS BEEN PAYING FRG VALUE-ADDED TAX 
(VAT) ON GOODS AND SERVICES PURCHASED IN WEST 
BERLIN AND DELIVERED TO EAST BERLIN. IN MOST 
INSTANCES, THE TAX HAS BEEN 1 1 PER CENT. 

2. WE NOW UNDERSTAND THAT THE PURCHASE OE WEST BERLIN 
GOODS AND SERVICES DELIVERED TO EAST BERLIN MAY QUALIEY 
FOR AN INTERZONAL VAT RATE OF 6 PER CENT RATHER THAN 
THE 1 1 PER CENT RATE APPLIED TO PURELY WESTERN TRANS- 
ACTIONS. WE HAVE TWO SPECIFIC INSTANCES WHICH WE WOULD 
ASK EMBASSY BONN TO TAKE UP WITH FRG AUTHORITIES IN AN 
ATTEMPT TO DETERMINE IF THE USG MIGHT CLAIM A REFUND 

OF THE DIFFERENCE BETWEEN THE TWO RATES. 

A. ON MARCH 17, 1975, PURCHASE ORDER NUMBER 
S-75-106 WAS PREPARED IN FAVOR OF VENDOR OSTA- 
WERKE BERLIN, 1 BERLIN 48, MOTZENER STR. 35-37, IN 
THE AMOUNT OF 22,235.50 DM FOR MATERIAL AND 4,272,50 DM 
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FOR THE RESPECTIVE AMOUNTS OF VAT AT 1 1 PER CENT. 

B. ON MARCH 20, 1975, PURCHASE ORDER NUMBER S-75-107 
WAS PREPARED IN EAVOR OF VENDOR GERHARD RIEBOW AND CO., 

1 BERLIN 10, LOHMEYER STR. 13, IN THE AMOUNT OF 13,215 DM, 

TO WHICH WAS ADDED 1,453.65 DM FOR VAT. 

PURCHASE ORDER A WAS EOR MATERIALS, FURNISHINGS 
AND LABOR FOR THE INSTALLATION OF A KITCHEN IN THE 
AMBASSAODR'S RESIDENCE IN EAST BERLIN; PURCHASE ORDER B 
WAS FOR PLUMBING AND ELECTRICAL WORK IN CONNECTION WITH 
THE SAME KITCHEN. ALL MATERIALS AND LABOR WERE 
DELIVERED TO AND ACCOMPLISHED IN EST BERLIN. 
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